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Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONAS.. ettt | eeiesteneinen 25,700,549 | ..o [ e 25,700,549 | ..oovverinnee 31,604,662
2. Stocks:
2.1 Preferred SIOCKS. .......coiiiricrc e [ e | e | e 0 [
2.2 COMMON SIOCKS.....euveeirercieeineeeeesecseeses ettt sttt esssssennns | sessssssesncen 10,892,778 [ .eeveeeererrneererneireinns | cevneieins 10,892,778 | ..ovverenenn. 9,876,259
3. Mortgage loans on real estate:
BT RIS BN .ot | et | e | e 0 [
3.2 Other than firStIENS.........coieiiiiiiicre s [ e nes | ereeerisennenssnnnns | e 0 [
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)... e cevteeeeescreeeieeseeeeseseteseeseessssesesesessssssesesesssasssesesssessssssesesesssesssnsens | netesassssssesssssnssssnsesasaes | eeessssesesssnsnmsssnsnssnnenes | coeteesenssssesnesensnennees (O
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)... e tevteeeescreeeieeseaeesesetsieessessesesesesesasessesesesssasssesesesessssssesesesesesssnsens | setesasassssesssssssssnsesesans | eeessssesssssnsnmsssnsnsssnenes | coetessenssssesnesensnennees (O
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......ceveeicneerenireneneneieeeisneneens | eereieenenesieieiseneseenenees | eeeesssssesssesssssensssnnnnes | coeeeesenenseseessneneseeees (O
5. Cash (§.....17,721,847), cash equivalents (3.......... 0)
and short-term investments ($.....15,255,818)..........cccorurrrurrrneirineeneeneineneesseessesesesneenens | seeseeneeenns 32,977,666 |...coovveeecenernceneinens [ orerreiniens 32,977,666 | ...ooverrnnee 26,499,097
6. Contract loans (including §.......... 0 Premium NOES).....vvveeeerceririreeerire et eseenes | et seeies [ ereieireninereeesnenseesienns | ceeesereieeneneeeeeessenes (O
7. Other INVESIEA @SSELS........c.ovuiiiiiiriiiiiciei e | criessissenssrnnennnnns [ crrieinniensennennennes | e 0 [
8. ReCEIVADIE fOr SECUMMES. ..ot | crietsinseinssrsnennnnns [ crrieinniennennensennns | e 0 [
9. Aggregate write-ins for iNVESted @SSetS..........cruririieerrricirrrreeeese s | e [ I [ I [ I 0
10. Subtotals, cash and invested assets (LINES 110 9).....cccrvriirurrrnnnieeeerreereeeisseseee | e 69,570,993 | ..o (V1 IO 69,570,993 | ....ovevune 67,980,018
11, Investment income due and aCCTUBM.............ccrieiniiciririniriee e | e A3, 74T | | e 433,747 | oo 434,441
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection..............ccocoeeveens [ covinniinnns 724,887 .o [ e 724,887 | .cooviinne 366,337
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cocoeerrrines [ errirnrrnnerinrnnens | e | e (O
12.3  Accrued retroSpeCctive PrEMIUMS..........ccuririiiurueireriecseeeieeeeseseseeeeseeesesseseesesesssssesesesns | eeeseseseensnsnssesnssenssenees | eeteerenssssesnsssnensesnaenns | seessssessensssssesssssnees (O
13. Reinsurance:
13.1  Amounts recoverable from FEINSUIETS.............coiueurrriiicnrrreeee e [ eeeeseneneenenea (25,645) [ ...cvveeeeernnieeinrnnen e (25,645) | ....coceeeerenne 707,779
13.2 Funds held by or deposited with reinsured COMPANIES............covrrurriererniierniens [ e [ | e (O
13.3 Other amounts receivable under reinsuranCe CONraCtS.............cooveuieercrieninnieneins | e | | s 0 [
14.  Amounts receivable relating to uninSUred Plans............cococeueeriirnninieerrceeeese s | v 8,732,010 [ .o [ v 8,732,010 [ oo 6,310,394
15.1 Current federal and foreign income tax recoverable and interest thereon............cccooovvccccens | vviveceiene 2,765,171 [ .o [ v 2,765,171 | oo 516,179
15.2 Net deferred tax @SSet..........cccoiciiiiiiiicicc e [ e | e | e 0 [
16.  Guaranty funds receivable or 0N AEPOSIL..........ceurriiiirirrrcceierre e seneisiees [ eerereeirnineeerrrneeies [ cereereneneensne s | s (O
17.  Electronic data processing equipment and SOtWAre............oeerururiniiecieinnieieieneeceeesirinnes [ eereeeinneneeesnneens [ ceeirnieessneeesens | e (O
18.  Furniture and equipment, including health care delivery assets ($.......... 0)eereerermrereenrnereerne [ [ e | e (O
19. Net adjustment in assets and liabilities due to foreign exchange rates...........ccocoviirnnnae [ o [ | (O
20. Receivable from parent, subsidiaries and affiliates.............c.cooeeerriiennnnicircceenens | e, 4413943 [ .o [ e 4413943 [ .o 4,781,802
21. Health care ($.....1,264,318) and other amounts receivable...............ocvvveverrereierreiereesiens | coveiiieninnn, 1,264,318 | oo 919,357 | .o 344,961 [ .o 345,459
22.  Other assets NONAAMITET............coieiiiriiiicie e | e 67,500 | ..covviciririias 67,500 | .oooveicn 0 [
23. Aggregate write-ins for other than invested @SSetS.........cooueururriieirriicreerrreees | e [ I [ I [ I 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)..........cc.ruurerrienrenerneeneeneineeneesseneessseessssesesssssssssesssenes | oresnsenseens 87,946,924 | ...coovvvreinnen. 986,857 | ..oovvvrerrnee 86,960,067 | ...ovevvrnee 81,442,409
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoeeoeoees [ corniiinnnnnirnnninins | e | e (O
26. TOTALS (LINES 24 8N 25)........cuurieeereeeeeerineeersneesessesesesssesessesssessesssssssssssssesssessassessessseses | seesssssssnns 87,946,924 | ...cooovvrernn. 986,857 | ..oovvererrnee 86,960,067 | ...covevvrnee 81,442,409
DETAILS OF WRITE-INS
0907, et eeaeere ettt E RS e ettt nnsens | rentestent sttt entns [ cesesiesseneensenenstennenes | eeeientest st (N
0902, .. ettt ettt £ttt ennsens | reninsten e ent st nentns [ crseniesteneensennnntennnne | eeeient sttt (N
0903, ..ottt ettt E £ttt ennsens | reninstent st ent et st [ ersesiesseneentenenntennenes | eeesene sttt (N
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocooveeerrnncnccnnnnies | e (VI O (VI O (VI O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... reereurerrerrresisaressrsssessnssrssnessesne | sresessssssssssessessnsnes [\ I [\ I [\ I 0
2307, ettt ennsens | reninstent st nnt e nents [ ertesiestenennsennnstennenes | eeeientest sttt (N
2302, ettt ntnnsens | reniestent st nnt e nentns [ crseniesteneessennnntennene | eeeientes sttt (N
2303, ettt E SRRttt ennsens | eninstent st nntnntentns [ eeseniesseneensennnstennenes | eeeientesr sttt (N
2398. Summary of remaining write-ins for Line 23 from overflow page........c.cooveereernnenceennnines | coveeennneeeesnes (VI O (VI O (VI O 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 ADOVE)......cererrerrrressersrenerismessesnessssneseess | sressesssessssssesssessesanes [\ I [\ I [\ I 0




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,125,521 reinsurance ceded)............cc.oorrvrrrrererererierierreniens | o 20,409,592 [...oovoveirrrieienrneens [ 20,409,592 [...cocvivinne 22,530,305
2. Accrued medical incentive pool and boNUS @MOUNLS...........c.ceueuririiieerererreniieeesrnes [ e | e [ et (01 I, 3,773,664
3. Unpaid claims adjustment @XPENSES...........cccrururiiirueirinencereieieiseneesseeeeesesesesessssnes | eeeeeneesenenessnees 909,088 |...ocvevrererereereeirrerereiens | e 909,088 | ..o 753,531
4. Aggregate health POlICY FESEIVES..........coiuiiriiicirirrieceeie e seneieiees | eeteiseneseseietet s nessetssesnnns | ceeeseesesetessenesesetstesssnnaes | eeeessesesseneseeseaessenenes [0
5. Aggregate life POIICY MESEIVES. ........cciurirriicieieire ettt et ssesenesees [ ceesesetesnsnsssessasssssssssesess | sesesessensassesesnsssnsenesessnns | ceeteessasseseassnsnsnsesesaens [0
6. Property/casualty unearned premilm FESEIVE..........ccurururiiueurieerereeieieieeerereesesnaseseins | ceeereinesenessessseessseeseeess | eeseeessenssssesessessnsesesssenns | ceteesessseseasssensseseensenns [0
7. Aggregate health Claim rESEIVES.........ccuiuiriiiii et esenees | et neeneiens | cereteeseneneseseesessneesetsneens | crebeerennseseaseseneseseeenenas [0
8. Premiums received in @dVANCE............cooieiriieiriiciniieinienienisseiee e sniesnieinnees | ceinneisseciies 1,156,618 | ..o | e 1,156,618 | ..oovvene 1,347,249
9. General expenses dUE OF ACCTUBH.........c.curviuiurureeeieeieereseeereie e seeses e seeretensnnenes | eeeeeneeseneneannees 429,612 | | e 429,612 | o 916,358
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized gains (I0SSES)).......cueueurererereererrririeieiriseeieieeeeseseseeenens | crereeeereneneees 3,704,120 [ .o | e 3,704,120 [ .o
10.2 Net deferred tax ability..........cocv.erereerieeirreireiiece et | reeneerneeeeenns 1,076,963 |..oveueeeeeeeneereeneireeneens | e 1,076,963 | .ooovveeriirinne 903,975
11.  Ceded reinsurance premiums Payable...........cccceriiueririniieeireeeieesse e seeenenenees | eeeeneieeesisenens 143,579 oo | e 143,579 | o 121,374
12. Amounts withheld or retained for the account of Others.............cccoevvivnirncnicinicces | v 3,098,052 ..o | e 3,098,052 | ...oovvvnne 1,938,429
13.  Remittances and items not allocated............coccuviiriiniiiriircncnccnceiens [ e 526,143 [ ..o | e 526,143 [ ..o 233,706
14.  Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUITEBNE)...v.veieecte ettt ssiesiesiens | ereeiieisesse e sssssssssssssens [ ereieiee et seseses [ ersessessessesesese e 0 [
15. Amounts due to parent, subsidiaries and affiliates.............c.cocoeoerrnieeeinnncinsieins | i 4,606,727 | .o | v 4,606,727 | oo 7,188,481
16.  Payable fOr SECUNMMES. ........ovueeeueeririeieeeee it enenenes | eeeenseneesesenees 212,585 [ .o | e 212,585 [ oo
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnaULhOMZEd FEINSUETS).......cucueeriircrriririniereiiees [ eeriririeiesnneeesisnenees [ e | e s [0
18.  Reinsurance in unauthorized COMPANIES..........c.cururiiieiiririeieieeeeie et sees [ ceeireneere s seseseiessssnsees | eeeesereesesesenesenesseseseesees | sesesesssssnennseessseseneseses [0
19.  Net adjustments in assets and liabilities due to foreign exchange rates............cocovvevee [ [ e [0
20. Liability for amounts held under uninsured accident and health plans..........c.cccocoveeeeees | cevvinincnnins 8,615,236 [...evevevrrereerrrrercees | veeerieeieiins 8,615,236 | .oevvvrerenene 6,092,906
21.  Aggregate write-ins for other liabilities (including $.......... 0 CUITeNt)...ecececeeeereeeeiees | e 126,088 | ..o (U 126,088 | .oovoiiiies 105,183
22, Total liabilities (LINES 110 21)....cuurrueeririreireirereseeserineiseisesesesens et ssesssessessanens | oessnesnssnsens 45,014,403 | ..o (VN [ 45,014,403 |...coovvnvnnee 45,905,161
23. CommOon Capital STOCK........c.euririierieireiriicieies et es | e ). 9 GO IS )09, SO IR 10,000 | .ooeeeirieiiieinne 10,000
24.  Preferred Capital STOCK..........cocrururieieirieic et | e ). 9 GO IS XXX et | e | e
25.  Gross paid in and contributed SUMPIUS............ccreruririniiirneiceesseeesee e eisnenenes | v ). 9 GO IS ).9.9 SRR IS 1,919,153 | oo 1,919,153
26, SUIPIUS NOLES. .....eveiiectceciieiree ittt et et ea e seneisnenns | sreessnnennas ). 9 GO IS XXX et | e | e
27.  Aggregate write-ins for other than special surplus funds............cccovveeeeennncninncnns | v ). 9 GO IS D99 T DO [0 R 0
28.  Unassigned funds (SUMPIUS).........cvuceurvreeeereeeeseeneresineisssesessesesessssssssesssessessasssssanes | cesessnsesnns ) 0.0 U P ) .0 R IO 40,016,511 |.overrrrenens 33,608,095
29. Less treasury stock, at cost:
29.1 .....0.000 shares common (value included in Line 23 §.......... (0) IO ISR ). 9 GO IS XXX et | e | e
29.2 .....0.000 shares preferred (value included in Line 24 §.......... [0) ISR PR D00, ST T XXX i [ | e
30. Total capital and surplus (Lines 23 to 28 minus Line 29)..........cccovveeernniecnnnnens | coveieinns ). 9 GO IS )09 SN PR 41,945664 |................. 35,537,248
31. Total liabilities, capital and surplus (Lines 22 and 30)...........cccccecvrerrrrrnnnennrcnniene | cviieenns 20,9, ST [T .09, SO PR 86,960,067 |......c..c...... 81,442,409
DETAILS OF WRITE-INS
2101, UNCIIMEA PrOPEMY......eeveeeereereseeneieeseessisse et sess e ssesses s sessssnssns | oessesesssseseneens 144,339 [ .o [ e 144,339 | oo 138,958
2102. MisCellaneous PAYaDIES.........c.cvieuierureriririeieieirireee ettt seesnenes | reneeieese s (18,251) [ v | e (18,251) | v (33,775)
2003, et R £ttt stents [ setrisentestentest st st entsens | arssentesseneesteneensensentans [ sesteei ettt (U [T
2198. Summary of remaining write-ins for Line 21 from overflow page...........ccccevirrrnnineins [ e [0 R (0 R [0 R 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE).......veeruurrrreisirnrrrrssressennrenes | orrennesissnenneens 126,088 | ..o [ 126,088 | ..o 105,183
2707, £ E sttt | cerentnenens ) 0.0 U P XXXt e [
2702, oottt enins | cerentneiens ) 0.0 U P XXXt e [
2703, ettt | cerentniiens ) 0.0 U P XXXt e [
2798. Summary of remaining write-ins for Line 27 from overflow page.........cccccocoevvnncicinns [ eivinnnn. )..9 SN ST D9, 9 O DO [0 R 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 aboVe)......cocoreovicnnniiiniesiien f oo D00, ST T XXX oo [ [ 0




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total
1. MEMDEr MONENS. ..ot eiens | orieesneseeneees XXXt | 434,252 | oo 510,918
2. Net premium income (including $.......... 0 non-health premium iNCOME)..........ccceurirnicerinnicrrnecceen | e ), 9.9 GO IS 88,354,410 | ..coeivveerennnne 102,204,153
3. Change in unearned premium reserves and reserve for rate Credits..........cooovneerernnieecsnneieeenes | e XXX rieirires [ | s
4.  Fee-for-service (netof $.......... 0 MediCal EXPENSES)......cuveeiirerriririrererereieieenese e seseesienens | creieiseneennens XXX ereirires [ | s
5. RISK TBVENUE. ...t | erieinnieinnia XXXt [ e
6. Aggregate write-ins for other health care related reVENUES...........ccceiririccersncceeeeeeee s | e 99,9, O SRR (0 0
7. Aggregate write-ins for other NON-health FEVENUES............ccueuiiiirireices e | eesreninieeaeas XXX e | 0 | 0
8. TOtal FEVENUES (LINES 210 7)..evuceriereerrieeeecieie ittt ss s ensnes | seessnssnsenes D 9.0 NN PSS 88,354,410 | ..oovrvrrerrinnee 102,204,153
Hospital and Medical:
9. Hospital/mediCal DENEFILS. ........c.cuririiicceee ettt | cbetetnsete bt s ettt s eenenens | ceteeeeeneaea s 81,414,526 | ..cccoovvvrcnnne 114,957,665
10, Other ProfESSIONAI SEIVICES........c.cuiuiiiiiiieieieiri ettt ettt et e s s ssenees | 4eesesetesssassssetesasassesetesesanns | eteesesesssssnssernsesssnsssesssesnns | seesssesesssnsassesesessssssnseeesanas
11, OULSITE TEFEITAIS. ..o oottt ettt enen | teeisnstanssestesseneessassensennns | oneesenensssneenssand 4,387,510 |.covvreirieirene 6,657,314
12. Emergency room and OUE-Of-GrEa..........cueururiiriururiririiecieieire sttt ettt se st s s sesesesens | seesssassesssssssnsnsnassssnssssennnes | eneseueesensassesasenns 6,970,641 |..covevirrrccininns 4,269,808
13, PIESCIIPHON GrUGS. oo vvoeeuiaiecieeceeis ettt sttt bbbttt snens | nessensessess st s s st eessestnnss | sessseisssanenensans 12,469,889 |....ccovrvreirnnee 14,234,067
14.  Aggregate write-ins for other hospital and MEICAL............ccooiiiiiiiccrr e | e (01 (0 0
15.  Incentive pool, withhold adjustments and bonNUS @MOUNTS............ccoeuiriiuririniieieierieeeesireneeeesisenenens | erersesesesrsrssersesesnsssesrsrsnns [eoronesesesrnnssesssesnsesesssnnns | oereesssnsnssessssanes 2,219,815
16, SUDLOLAI (LINES 910 15)....uuieureuiieieiieciee ittt sttt entns | eeisnstn st entess st enesent 0 [ 105,242,566 | ....cocoovvereenee 142,338,669
Less:
17, Net reiNSUIANCE MECOVETIES...........uiviieieiiieire e ninns | nnsctsni s s sneen s seienes | nnesssnecnsnesnsneas 32,842,340 | ..o 58,046,818
18.  Total hospital and medical (LINES 16 MINUS 17)........cruruririiirieiririineeieesre sttt snsenees | eoesetessesesesetetseseneeseeeseens (01 O 72,400,226 |...covvevrirenne 84,291,851
19, NON-NEAIH ClAIMS........oiiii e | ettt nninnns | cetriettist st nnns | cettiet st
20. Claims adjustment expenses, including $.....1,673,521 cost CONtAINMENt EXPENSES.........c..eveurrvieiverens | orieieieieieisesesesessesens e 2,827,791 | oo 2,372,602
21, General adminiSIrative EXPENSES. .......cuiuriireurieeririrteeeeeiri sttt ses et ee st es et b e esessbessnaes | eeessesesssssnsssesessssesenesssesans | oetessenessesessennnes 4,155,823 |..ooiiriiieinne 5,902,728
22. Increase in reserves for life and accident and health contracts (including $..
increase in reserves fOr life ONIY)...... ..ottt senens | srenesseessssnseseenssssnsnnsesssenss [ eorennsrnssssmsnsnssenssssssnsssesansns | seorsnsssesssssansnrsssssssnsnssessanas
23. Total underwriting deductions (Lines 18 through 22)............ccoeiurururniieeeeeeesneeeeesseseeeeisenesenes | eeseisssese s (U T 79,383,840 |..oooiiie 92,567,181
24.  Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.cvoiiiiiiririririieceieieesse e | crseeieeseanenes XXX i [ 8,970,570 ..o 9,636,972
25. Net investment iNCOME BAMEM..........cocucuiiiiiiiieiie e [ ceetnnie et [ ceerisenies e eeeis 1,273,136 | 1,206,269
26. Net realized capital gaiNSs (I0SSES)........curueuruririireieiriririieecieirirereseseieie st ese e sesess e ssssesesessasssssssnseses | ntessssssssersssssssnssesssssnnsnsees | sosesrasnssssasanannnes 211,875 [ oo 86,265
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)........c.curuuririmieruririnirieieisrenece e seeeiseseessess s | eeseesseisese s seeeees (U 1,485,011 | .o 1,292,534
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
I 0) (amount charged off §.......... )]ttt [ ittt snsenes | sesies et | srest sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES......c.urvrvirrverruririeerirereeieieieiseneseseneeeeeesessseesesesesseennes | sosreeersese s eess s seseeees (U 127,618 | oo 165,338
30. Netincome or (loss) before federal income taxes (Lines 24 plus 27 plus 28 plus 29)..........cccoervnercnies | corrrnneannns ), .9 GO IS 10,583,199 |..cooiiriiiiene 11,094,844
31.  Federal and foreign inCOME taxes INCUITEA...........ceriiiururirrieiicierenceeeeis e sesesseeenes | creeeseeseanaes 0.0 S R 3,704,120 f..ooviiiiie 3,764,467
32.  Netincome (10sS) (LiNeS 30 MINUS 31)........coiiuiuiiriiiiiicieirieecicieieieeeceetseee et snenenenees | coeieieeneannees XXX oo [ 6,879,079 |...coocivriine 7,330,377
DETAILS OF WRITE-INS
080T, oottt ees et sttt R RS e bbbttt tenns | aniieeieneeneeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0B02. .. eecereeeeseesees sttt enns | sniieeseneeneeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0803, ..eoceaeeeeseee et es ettt R RS R Rkttt tenns | eniieeieneneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0698. Summary of remaining write-ins for Line 6 from overflow page..........cccoevvriecrnnnnencessrsseceeees [ e XXX e [ (0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 ADOVE)......cevrrerrruirerersiressesressessrssnessersssersnessssensnesns | snesessseseens DO IS (RO 0 o 0
0707, ettt R RSttt nnns | sniieirenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0702, oottt RS £ bbbttt enns | sniieerenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0703, ootttk R RSttt nnns | sntieirenieneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeevriieernnninencessnseceeees [ e XXX e [ (0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 @bOVe).......coviiiueueuiiiiiiiciiieisisisieccessisisiseeeieeseersnsnes [ ceinnsisineae XXX i | 0 | 0
OO PP U OO PO oo PTT POTOT OO OO OO DOTPOO TSRO
402, et RS ARttt st entnns | eestetsest et st b st b ntentns [ crrentseet s e st ent s st nsenes | ettt
403, ettt entntnes | eestetsest et st et en e st estensns [ crtenis st s st ent st nsenen | ettt
1498. Summary of remaining write-ins for Line 14 from overflow page...........cccovreeirnrnniceeicnrneeieeesens | v (01 (0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)......euuirerrrierreriarsreisiessisrssnessesssssesnsssessnssnees | sesssssssssssssssssssnsssesnsnes 0 o 0 o 0
2901, LICENSING fEE INCOME. ....uueeieiecieieieeeiets ittt bbbt eb b b s s sssetebesenas | stetasssesessssssenesnansesnesnneinnns | ootessesesssssanennenens 120,418 | oo 147,908
2902. MiSCEIANEOUS INCOME........c.cuuiuiiiiiiiiiieite et | cetntesinsieinneesnsies e nniens | etoeieseciessi e nienes 7,200 [ oo 17,430
2003, oottt £ R R AR R E ek E bbbt st st et | 2bsestents st et st ente st ntsenns | eesten et sttt ene st en st | sestenes sttt
2998. Summary of remaining write-ins for Line 29 from oVerflow Page.........coveeueururirninieeirsirneeieieeseseeenes | cereieisineseeeesse e (01 (0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).....cv.eveurerrrrsrerrrssressisaneerssnsssesarssnesmsassssesensssess | eorssssssssssnssssssssssnssssssnsacs [ I 127,618 | oo 165,338




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
Current Year
CAPITAL AND SURPLUS ACCOUNT to Date Prior Year
33.  Capital and SUPIUS PriOr FEPOITING YEAT..........ovcrieeueeeerieateeietreeeesesetetsesesesesebeteese e ese bt e s sesesebebeeassesesebeses s s sesetebasasassnsesesesasassasenns | creteusssssenesnannns 35,537,248 |...ocoiiiinn 29,148,474
GAINS AND LOSSES TO CAPITAL & SURPLUS
34. Netincome OF (10SS) fTOM LINE 32.......cou ittt ettt es bbb e st es e es et enansssesesetesenannes | sebeenenesneenesnenenes 6,879,079 |..oeriririiininns 8,740,619
35.  Change in valuation basis of aggregate policy and Claim FESEIVES. .......c.cuiuririiiiiieireeeei sttt b esesstesesssess | 2teeseassenetsssssessesesssnssesssenes | oeteeseassesetesnssssseaeeeeneseseeees
36. Net unrealized capital GAINS ANG IOSSES..........cuiviriririririiceie ettt sttt sttt sttt n s naenens | ebrentanseteseeeeaeanaees 328,581 [ 2,337,853
37.  Change in net unrealized foreign exchange capital Gain OF (I0SS).........veururiririiiieirirricreeeis ettt sse et sessetesenns | cteeseseseteasssssssssesesssnssessannes | oeteeseassesetesesnseseaesseneseseeees
38.  Change in Net AEfEITEA INCOME TaX........curururiririeieieieie ettt ettt b bbbt es et ssssesesetenssssnsenetans | stetesasssesesnsnsnssnsntesssnnsesenns | cetesnsnsieseenenenenes (234,559)
39.  Change in NONAAMILIEA @SSEES..........cueuririiiiiieieieie ettt ettt bbbt s bbb s et et eb et e st ensebebenasesnnsesens | betessnsesnesensanntnsanas T4756 | oo 292,371
40.  Change in UNAULNOMIZEA FBINSUFANCE. .......c.cuvieeeeetirirci ettt ettt s bbbt s bt s st et s ses b et esess e sesetabessnsenesesesans | £essesesesnensnsesetnsnsnnsnnetnsanes | seessesesesssnsssetnassasnenseeesanas
41, ChaNGE IN TrEASUNY SOCK. ... ..vviuieteetetreeiis ettt ettt ettt cs bttt et s s e et b e s e e s e e b e e e e e b ee e b e e e sesebes e e e e seb et et et as s sesetebesesassnsatess | sessesesesssnssssesnsnsnsnsnnsnsnsasnns | seessesesesssnssseteessnsnssnneeesanas
42, ChangE iN SUMPIUS NMOES........viuiuiieteieeiise ettt ettt ettt eb e et e e e s es b e b b see e R e b e bt £ e eeseb e b et b e et e s et ebesesassesesesesasasnsennsasas | setesassesesssnsnsnnsnsnsssnssnnnsnsans | seesessssssesssenann (4,000,000)
43. Cumulative effect of changes in aCCOUNtING PHINCIPIES..........cuevvriririiereieirire ettt es ettt nsessesesessse| ensereietnesesesetetessenessetesenes | seesseseestseseseseteesees e eneeenenas
44. Capital changes:
AA.1 PRI TNttt £kttt enstentnnte | entiest sttt sttt | deetee s sttt
44.2 Transferred from SUrPIUS (StOCK DIVIAENG).........c.oviiieiirieiieieteis ettt sttt ess bbb e s s snsesetenes | nesetetsessssetetsssessseseaetesssaens | creseieessaeseseenasensseseeetesannaes
44,3 TranSTEITEA 10 SUMIUS. ... eiueirieieteie ettt ettt s sttt s bbb s es bbb b e b o2 s E e b b e s ee e s e b e b e b es et et ebebasesasassetanasas | rsesnesesssnsnssnsnsnsnsnssnnnsnsnsnns | seessssesesssnsanserntesasnesnseensanas
45.  Surplus adjustments:
A5.1 PRIA MMttt £kttt s st ntnnte | entest sttt sttt | sestees sttt
45.2 Transferred to capital (STOCK DIVIAENG).........c.cururuririieieieier ettt ettt s snsesets | etnseseseenenssesetnsssnssenesnsennns | seessesesntnensansetetsssenssnseaesanas
45.3 Transferred from CAPILAL.............cc ittt es bbbt b bt e s bbbt e st et etesesannen | rtenneretetnentneretetennnsnnetetenens | srernretetee ettt ettt
46.  Dividends 10 STOCKNOIAETS........c.cveuiriiieeieie ettt e b ettt ettt es bbbt s ssetebeten et | erseiereeenneneneneeaas (874,000) [ .vovveereeeerireene (747,510)
47.  Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS.......c...viuturururirisieietets ettt st es e et e bbb seesesebesesnsseesebebenns | ntetssstasssestsesnsnsesesnsnnaas 0 | 0
48. Net change in capital and SUIPIUS (LINES 34 10 47).........oiuruiuiie ettt sse et nns | eereseseeeeseneannenes 6,408,416 |....ceviviririiannns 6,388,774
49. Capital and surplus end of reporting period (LiNE 33 PIUS 48)..........c.couiiiiuriiiiieieireitcieti ettt eseienenees | creeieninecininaa 41,945,664 |.......c.ccccone 35,537,248
DETAILS OF WRITE-INS
OO OO OO TS OOP OO Oo OO PROT POTTTOO TSP
AT02. .ot R RS £ SRR £ £ LR E £ EE £ 4eER £ E £ EE e E e ER e EseER e E ettt f st et st | srttentiest et st n b n e nsns [ cesenti ettt st nen
OO OO OO oSO OO oo OO OO PRTT POTOTOO oS ORR
4798. Summary of remaining write-ins for Line 47 from OVEIIOW PAGE..........cviviurururiririeieieie sttt sns st nssnnenes | cnsetetsenennsetstes e seseeeaeeas (0 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 BDO0VE). ... v reruurrrareieesersasesersaseseessessessesssessssess et sne s sns e ses s snssnsssssenss | cosssssnssnnssnsssnsssssnsssssasens 0 [ 0




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

CASH FLOW

Curre:t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE..............c.eiiiiciiieicc ettt [ cesrisenies s 87,827,434 |.....covvvean. 127,583,887
2. NetinVESIMENT INCOME. ...ttt eniennies | etenieinneien e 1,273,830 [ oo 1,767,874
3. MISCEIIANEOUS INCOIME.........eueiiiecteteieiei ettt ts et ese et eees e e s ebee et tseseeebesee e s e s e s e b et e s e s e ses et et bes e sesesetessseesesesesnsnsanness | crnressssssnsernessnsnnsnsnenssnsnsnnnnns | erersssssenessnssnanees (348,793)
4. Total (Lines 1 through 3)............ .89,101,264 ..129,002,968
5. Benefit and 10SS related PAYMENLS.........c.cucuriiiieicieir ettt ettt [ eeere et 77,561,179 101,129,819
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........ccucuruririireererirrneeeeieerneeieieieeeeseeeseenes [ e
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............cccruiiiiiiirrricce s | e 7,065,566 |...coovrvreerrrenenes 11,740,953
8. Dividends paid t0 POICYNOIAETS..........c.cuiuiiiiieicieeeti ettt ettt sttt ns e ses et benensenens | creteteentnnnetntnsnssesesetebessnsenetes [ ceesetetesseneeseest s se st e naas
9. Federal and foreign income taxes paid (recovered) $.......... 0 net tax on capital gains (I0SSES).......cvevrverereerererrrereiereieieiriseereens | seseiesicisisesninnes 2,248992 | .o 4,685,077
10, TOtal (LINES 5 thIOUGN 9)...e.vvieeieiercieceer ittt ettt nt st ent s | abnessenses e tnnntns 86,875,737 | .oveeerreerrene 117,555,849
11. Net cash from operations (Line 4 MINUS LINE 10).......cccururuririiieieirei ettt sttt nsete et ssnsntens | eesssenssesssesanannenes 2,225,527 | coeevveeicinininen 11,447,119
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BOMAS. .ottt b sttt | enirienenien st TAT8AAT | 11,090,993
12,2 SHOCKS. 1ve-eeueeeece ettt b ettt | st sttt 399,675 | covvverereierrneieenne 137,001
12.3 MOTEGAGE 0BNS. ...ttt ettt ee bt e s bbb eee st es e s e se bt esansetenesesnnsnnntans | seetseteteestatsesetetetstaesetetetannns | 2tetetntetet et aen ettt b et
124 REAIESIAE.......ooe bbbttt | ettt | ettt
12.5 Other iNVESIEA @SSELS.........cuviiiiieciicict bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments
12,7 MiISCEIANEOUS PTOCEEAS. ... eeieieiuieeeiereietete et eseiet et e s e et e e s e s e et s e se s b ea s e s e ese e e b et eesesesebebesassesesesasasassnsnsenesans | beremsssssesssssassnsneana 212,585 [
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cu ettt sttt esanans | etsssessssssiesannnnees 8,090,407 [..covverveiririnen 11,227,994
13.  Cost of investments acquired (long-term only):
3.0 BOMAS. ettt SRRttt ettt | enieieneniee e AT, 722 | 13,100,763
13,2 SHOCKS. 1veceueueee ettt ettt sttt | ientenes et anes 710,160 | covoveerereeeieneinenne 626,750
13.3 MOTEAGE 0BNS.......eeeeeeece ittt s et e s b ek e et s et et s snse st et ansetenesesansnnetans | seetseteteeetatsetetete et sesetetetannns | 2tetetntetet et e ettt a et
1314 REAIESIAE......oe ettt | ettt | et
13.5 Other INVESIEA @SSELS.........cucviiitiiciicieict ittt | cttietnbe sttt | ettt
13.6  MiISCElANEOUS PPICATIONS. ... .c.ueeriiiecieieieeeieit ettt ettt s ettt st s bbb ses et a b st ss s b e b ebes e ansesebesesasnssnsesesnes | srsssesessssssensnnnssssssennensasassnns | sbetessnsesessssssnsnesessassssnsesasanas
13.7 Total investments acquired (LINES 13.1 10 13.6).......curururiririieicirietereeice ettt | snesessisisesesnsnnnes 2,427,882 |...cooiivia 13,727,513
14, Net increase (decrease) in policy 10anS and PrEMIUM NOES.......c.cuevriiiururiiiiircieieiee ettt sb ettt ee e setesstaes | 2reteessassesetessesssenesesessssseneas | ensesesserensseseansseneseseesaesasenes
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @GN0 14)......c.cooiiuriirieiieiesrreeiees sttt | eeeseseeisieesnnnnees 5,662,525 | .ocvvviiiriciinn (2,499,519)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIEAI NMOLES........eeceeeiiriei ettt sttt s e ese bttt ensnsets | seessnsetetsessasseseaesssnssenetesasanns | ebeessssssnsesesannes (4,000,000)
16.2 Capital and paid in SUIPIUS, 1€SS TFEASUIY SLOCK. ..........curururieiiirieeirisiritciete ettt ettt ens st nsnsetesees | seensetetsessaesesetessssssesesesesasnns | 2eesassesesessensaeseeeaessessnsetesanas
16.3  BOrrOWEd fUNGAS TECEIVEM..........uiiiiieiii bbbttt | cttietnies sttt esiens | etiet et
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...............ccueueuriiiirrece e | et seens | ceeeseere st b s
16.5 Dividends 10 STOCKNOIAETS.............cuiiiiiciicieice ettt | ettt 874,000 | ...covvveirciiine 747,510
16.6  Other cash provided (APPHEA)........c.cueerurrrieieeeiee ettt st s e etenns | ereieseesssnsesestaranaes (535,483) ] oo 967,460
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)...........cccoeverrrerennins | cosrniiicinin (1,409,483) [ oo (3,780,050)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18.  Net change in cash and short-term investments (Line 11 plus Line 15 plus LiNE 17)........ccciiirirnrineeiriereeieesisese e | ceveeeieieeesenenees 6,478,569 | ..coovvveierei 5,167,550
19.  Cash and short-term investments:
19.1 BEGINNING OF YT ...ttt bbbttt s b bbbt ee bbb s et et etesenansnnes [ oebetsssnnseensneasaes 26,499,097 |..oovirirninn 21,331,547
19.2 End of period (LINE 18 PIUS LINE 19.1)... ..ottt sttt | neisntsnessnesnnienes 32,977,666 |...ooooverrrnrenens 26,499,097
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2010007 oottt f £ RS £ E £ E SRR R b s R R sttt en st | Hhsesteets st et en bbbttt | neet ettt
209999 TOtAIS. .+ 1e ettt ettt ettt E R £E R £E R EE SRR R E R et en sttt | ert ettt 0 [ 0




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

EXHIBIT OF PREMIUMS, EN

ROLLMENT AND UTILIZATION
6 7 8

Comprehensive (Hospital & Medical) 5 9 10 1 12 13
Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Individual Group Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1. PO YA [ eeneenernsennnnneenn 08,311 i L) 88,311 | .oeeeeereerernernernennees [ | | [ | | | | |
2. First QUAarter........cccocevicvicricniieceeceeeeeeeneineeens [ eeenreenneineeenne L1070 [ [ TABT0 [ oo [t | erieesieesseesnnine | erieesrisssnsssssnnnns [ eeeissensienseenssenes [ eeeisnenseensensenes [ eesnneinsennennsens | e [ e | e
3. Second QUAMET........ccoccuvieunicrrenicnienrereieneensenenes [ eeenrenreinneeenn09,698 [ [ 89,698 | ... [ e | e | e [ s [ s [ | e e | e
4. Third QUAMET.......c.ooveverereeeeeceeceeeeeeeeeeeeeeeeeeensienens | evereeseereieeaee FOAAT | s TOMAT oo | e L eveeeeeiceeceeeeiees | e oo [ [ e e e
5. Current Year......ooooiiiiiiiiiiiiiceiensnsssnssensneens | esnensnensnesnsnesnneesnes0 |eoiiiiiiinieisieinins | oornsnssnesnennenns | eoressnesnensmsnsnenns | ooroesnoessmensnensnsenss | oononsanessnoessnensnnnns | coronisnessnessnsnsnenine | eronienoniessnsnenssnonsens | eronienonienonesnonssnonenns | eronenonsanenssnonssnonns | oressnessnensneensnens | aronesenenonianonssnonns | onessniessneensnesninens
6. Current Year Member Months.........coooovoiovinnniicniennnes feoiinnnn834,149 | Lo 634,149 .o | | | e | erenienenesnenssnnrnnsnnnns | sroniesenenensenenssnonsens | srenienensenensnnrsnonns | onessneessnensnensnies | sronienenienonssnnnnnnes | onessnesnsniensnienineas
Total Member Ambulatory Encounters for Period:

7. PhySiCian.......ccooiiiniiiiierreneceseeseeseseneeeeenns | erneennnieneeeenn88,543 | | 45,543 | [ [ [ | [ [ [ | [
8. Non-PhysiCian..........cccocoirurrnniincrenenceesnneseeeees Lo 9,018 | | 55,018 [ [ Lo Lo [ L e L [
9. Total i | 100,561 |0 [ 100,561 |0 [0 |0 | [ I (O I (O I [ ISR [ ISR [ ISR 0
10. Hospital Patient Days Incurred........cccooeernnncininnnnnies oo 15,394 o [ 15,394 .o Lo e [ | s | e | eesesrsnnessssrnnnnees | srsseessrsnsnenssnnnns | sessrsnnesrsnsrsnennees | eonoesnsrnninssisnans
11. Number of Inpatient AdmisSions...........cccoeeerrniicinisinins | 4,351 | e 4,351 | Lo | [ | s | eeesesnsrsnesensrnnnens | oeeesrennenensrnnsnees | sreeeessssnensessnnnns | sersransnnnsnsransnnees | eonosensrinnnssisnans
12. Health Premiums Written .........cccoocovvienvennnnncinnies |l 133,748,171 [ 133,748,171 [ [ [ [ e e | e [ | [
13.  Life Premiums DireCt..........cccovcvunieinicnieneencninneenee | e [ [ [ [ [ [ i e | [ e [
14.  Property/Casualty Premiums Wrtten...........cccooerreirnns |evmrrnnceinnnnneeend [ [ [ L e | s [ ererenineeensneneeies [ ereneeessneneeeiens | ceeeeeseseneeneneses [ ceenenrereeesesenenenes e | s
15.  Health Premiums Earned.............ccoovvievncnccinnineces | vl 133,748,171 [ 133,748,171 [ [ [ [ e e | e [ | [
16. Property/Casualty Premiums Eamed............cccoooveerenens | eevmnnnncininrnnneeend0 [ [ [ Lo e | s [ e [ s | s [ ceerenneesesnnnnenes e | s
17. Amount Paid for Provision of Health Care Services........... | ..o, 107,227,651 [ 107,227,551 [ ..o [ [ [ Lo e e [ | [

18.  Amount Incurred for Provision of Health Care Services

105,242,566




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)
Aging Analys;s of Unpaid Claims

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-Covered..........cooiiirnnniiieieesiiciciee [ 2,434,366 [....ocoooveeeeeieiiiie 103914 | 34649 [ oo 33,005 [ .o | e 2,605,934
0499999, SUDOAIS.........ceovevevereeceeeeveeieeeeeee ettt e e eneseeeeenensnensnes | erererreetesereseneseeeesesssenaees 2,434,366 [...oovveverereereeeeeeee 103,914 | 34,649 J.veveveeeeeereeeeeeereeeea 33,008 [0 | 2,605,934
0599999. Unreported Claims aNd OThEr ClAIM RESEIVES. ... .. cueuitiiitititetii ettt st et et et stsietsteststatatatee | fototsesetesesaeseseeesessesesseseesseae et et esemamae | £eeteeeesesesesessesesnhessessansehesesassesnsnsseass | fefesessesesesessssssessensesssassnsehesesassnseseses  £oefesesetsesesnsesssssseseeesessssesesesesasassnsese  4eesesesessssssesesesssssnsesesesassnsesesassnsnes | corassesesesessssnnsesesasssansecs 15,082,932
0699999.  TOAl AMOUNES WIHNNEIU.............o.vecveveveveeceieeteteieeeeeceetee ettt ettt tee e eee e et esesectete etetesessseseesesssessceesesesessesssesesssssssesass  esesessssssssesesesssnsesesesessssesesesassseseses | sossesesesesssssesesessssssesesesssssesesesasssess | otessssesesesassssesesesassssssesesesssssesesesssass  sesesessssesesesssssesesesessssesesesessssssesesesas | avosesesesssesnsesesesesssnsesesan 8,846,247
0799999. TOAI ClAIMS UNPAIQ..........ovvieiirieeiieeiiiteiitetetteteet ettt ettt eee et ettt etseeetsesesseeesseeetasaes | e2setesessesessesessasesaesessesessesesseeessetesses | 24etsesesessssesassesaesesaesessesessesessetessetass | &4etessesassesassesassesansesaesessesesseeessetessets | 4eesetssesssessssesassesaesesaesessesesseeesseeasse  fetessessssesassesaesesaesesaesesesessesessesessess | eesetsssesessseessetnssesanseeaneas 26,535,113




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Line of Business

Claims Paid Year to Date

Liability End of Current Quarter

1
On Claims Incurred
Prior to January 1
of Current Year

2
On Claims
Incurred During
the Year

5

Claims Incurred
in Prior Years
(Columns 1+ 3)

6
Estimated Claim Reserve
and Claim Liability
December 31 of
Prior Year

10.

1.

12.

Comprehensive (hospital and medical)

Medicare Supplement

Dental only

Vision only

Federal Employees Health Benefits Plan Premiums

Title XVIII - Medicare

Title XIX - Medicaid

Other health

Health subtotal (Lines 1 to 8)

OthEI NON-NEAIN. ...ttt bbb bt s e bbb bbb s e e s s b et et e se et s asesebesern

............................ 18,049,716

............................ 56,471,223

............................ 18,419,956

............................ 22,530,305

.............................. 3,773,664

.............................. 3,773,664

.............................. 3,773,664

............................ 21,823,380

3 4
On Claims Unpaid On Claims
December 31 of Incurred During
Prior Year the Year
................................. 370,240 |......ccccevvnveee..... 20,039,353
................................. 370,240 |...oooviiiiinneene..... 20,039,353
................................. 370,240 |...ccovieinnneeee..... 20,039,353

............................ 22,193,620

............................ 26,303,969
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

NOTE: This disclosure is only required in the first Quarterly Statement pursuant to SSAP 10 - Exhibit A, paragraph 12.24. Itis
not required in the second and third quarters unless the underlying information has changed significantly.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

10
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NOTES TO FINANCIAL STATEMENTS

Note 16 -

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Note 17 -

Concentrations of Credit Risk

No significant change.

Sale, Transfer and Servicing of Financial Assets and Extinqguishments of Liabilities

C.

Note 18 -

No significant change.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Note 19 -

Plans

No significant change.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Note 20 -

No significant change.

September 11 Events

Note 21 -

No significant change.

Other Items

Note 22 -

No significant change.

Events Subsequent

Note 23 -

No significant change.

Reinsurance

Note 24 -

No significant change.

Retrospectively Rated Contracts & Contracts Subject to Redetermination

Note 25 -

No significant change.

Change in Incurred Losses and Loss Adjustment Expenses

Note 26 -

No significant change.

Intercompany Pooling Arrangements

Note 27 -

No significant change.

Structured Settlements

Note 28 -

No significant change.

Health Care Receivables

Note 29 -

No significant change.

Participating Policies

Note 30 -

No significant change.

Premium Deficiency Reserves

No significant change.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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2.1

22

3.1

32

5.1
5.2

71

7.2

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If yes, explain:...

required by the Model Act?

If yes, date of change:

as a result of the merger or consolidation.

If yes, attach an explanation.

By what department or departments?

part of the agreement.)

If yes, give full information:

primary federal regulator].

If yes, explain:...

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ 1] No[X]
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

Yes[ ] No [ X]
If yes, has the report been filed with the domiciliary state? Yes[ 1] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ 1] No[X]
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ[ ]
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2002........oceeeeenne
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2002........ocvereenne
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/04/2004......................
Arkansas Insurance Department

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is

Yes[ ] No [ X]
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 9.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No[X]
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

11
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following:

15.1
15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28
14.29

16.1

16.2

16.3
16.4

Yes[ 1]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

Mortgages, Loans or Real Estate
All Other.

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above

Receivable from Parent not included in LiNES 14.21 10 14.26 @DOVE.............coiiiiiiiiiiiiiiiceiiiits ittt ens | fatb et bbbttt
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ]
If no, attach a description with this statement.
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Department Little Rock, AR
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management, Inc. |Litt|e Rock, AR
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SCHEDULE A - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

© o N o ok LN =

N
S

Book/adjusted carrying value, December 31 of prior year...
Increase (decrease) bY adjUSIMENT. ...ttt s
L070TS] Q= ToTo 11T OO T TSSOSO
Cost of additions to and permanent improvements..
Total profit (I0SS) 0N SAIES.........cruiveerieiieeeeeceee e !
Increase (decrease) by foreign exchange adjustment............ccccccerriicnsnnccicnnns
Amount received on sales.............cccoeeeicnircnnnee
Book/adjusted carrying value at end of current period
Total valuation @lIOWANCE............c..iiiieiiieiieie bbb
Subtotal (Lines 8 plus 9).......

Total nonadmitted amounts
Statement value, current period (Page 2, real estate lines, net admitted assets column).........ococviiiiiiiiiiiiccns

SCHEDULE B - VERIFICATION

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment
Total profit (10SS) 0N SAlE.......c.cvviricirirririiieree e B LS

Amounts paid on account or in full dUriNg the PEIOG............ccururrriieiriee e
Amortization of premium............cccocoeevrnrincnnnne.
Increase (decrease) by foreign exchange adjustment.
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period......................
Total valuation @lIOWANCE............c..ieiiiiiiei e s

o SUDLOLAI (LINES 9 PIUS 10).....eeeieeeeiieeei ettt ettt ettt s bbbttt nne e

Total NONAAMILtEA BMOUNLS...........coiiiiiiiiiicieicieic bbb
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....

SCHEDULE BA - VERIFICATION

Other Invested Assets Included in Schedule BA

1

Year to Date

2
Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10).....

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year............cccccoevveneeennenenns
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. .........o.iurueeeiri ettt ens s
2.2 Additional investment made after acquisitions..
Accrual Of dISCOUNL........c.vuiiiiiiiiiccece s
Increase (decrease) by adjustment...........cccceevnicrnnnnnccccnceee
Total profit (loss) on sale..............
Amounts paid on account or in full during the period
AMOTtiZation OF PIEIMIUM.........cuiiiiie ittt s bbbttt s bbbttt es
Increase (decrease) by foreign exchange adjustment..

Book adjusted/carrying value of long-term invested asset at end of current period
Total valuation @lIOWANCE............c..iuriiieiieieie bbb s

Total nonadmitted amounts
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cccoiiiinnnnnnen.

SCHEDULE D - VERIFICATION

Year to Date

Prior Year Ended
December 31

© o N o ok N =

S s s
W -~ o

Book/adjusted carrying value of bonds and stocks, December 31 Of prior Year............cooveverrnninineeeeseeeeeeeesee s
Cost 0f bONdS aNd STOCKS BCQUIMEA. .......c.euereiicieieiee ettt en s
ACCTUAL OF BISCOUNL........e bbbt
Increase (decrease) bY adjUSIMENT. ...ttt s
Increase (decrease) by foreign exchange adjUSIMENt.............ooiiiriire s
Total profit (I0SS) ON AISPOSAL........eviuiuriieirieieietet ettt ettt es bbbt ee bbbt s bbb en e
Consideration for bonds and Stocks diSPOSEA OF ...........cuiuririiiirieirecce et
AMOTtiZation OF PIEIMIUM.........cuiiiiie ittt s bbbttt s bbbttt es
Book/adjusted carrying value, CUITENT PETIOM. ..........voiiviurieeeiire ettt ees
Total valuation @lIOWANCE............c..iiiiiiei e s

o SUDLOLAI (LINES 9 PIUS 10).....eeeieeeeiieeei ettt s bbbt es bbbttt enne e

Total NONAAMIEEA BMOUNLS...........cvivivieieitiit ettt ettt se bbb bbb bbb s s e s s
SEABMENE VAIUE. ...ttt ettt ettt en bt s et et eseseseaeterennnenenenne

............................. 41,480,922
............................... 2,427,882

.................................. 211,875
............................... 7,877,822
.................................. 185,824

.................................. 106,112
............................. 11,227,994
.................................. 200,852

............................. 36,593,327

............................. 41,480,922
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Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

€T

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

CIASS Tttt sttt | eebesi e 39,619,853 | coevvurereireieninae 26,871,699 | ..eovvrreeirrcieinne 28,440,930 | .evrreeirireireeennieeene (33,374) | vvererereineiees 35,754,210 | coeevvreeeicieinnee 39,619,853 | coeevuereireireiinas 38,017,247 | cooovveeieinne 28,309,955
2. CIBSS 2uueiii sttt | reseei st een 1,942,946 | ..o || e (1,965) | cvoovvoereireeneereene 3,004,853 | ....overreririicinn 1,942,946 | ..oooorienene 1,940,981 | ..o 3,256,576
B CIBSS Bttt | eebtent ettt 997,936 |...ceureeeenerrnererinemerineinninenns | et | e P10 T 997,736 | .evoeeereeeneireineinns 997,936 | .o 998,139 | .evuieeererrneineieins 997,539
4. ClASS 4ottt estnnn | et en sttt | enissteei st stenenienn | ettt s ennenns | sttt esse s ensenes | ettt est st sssssenss | eeeiestses st see st entenss | ieeeiest sttt est st ensenes | eeeiest sttt 731,918
B ClASS e | ettt [ ettt [ et | et | ettt eiens | ettt | ettt | et
8. ClASS Bttt | chstni st ensnienenies | eeetenisssnesn st sn st s e s nnensnnensns | doeienentsnesssniessneensneensnesnseienee | feniesenienenissontsnenesnnsensnnensnnens | eniesonseseniessneessneensnesnsniensniens | eteniesnisnnssnsnesnenesnsnnsnseneniens | oeteniessneensniessntsnsnesnsntsnsneenens | eriesentstnt e er s
7. Tt BONGS. ...t eneenes | ceeeeeiseineiiaceeeeaes 42,560,735 | oo 26,871,699 | ..ovvorrerraiennn 28,440,930 [ .o (35,136) | eovvocecreeieinns 39,756,799 | .oevvorrierinnn 42,560,735 | .ovooereenns 40,956,367 | ..o 33,295,988

PREFERRED STOCK
8. ClASS T | ettt [ ettt | et | eriet st nienns | ettt eiens | ettt | ettt | e s
0. ClBSS 2.t | ettt [ ettt [ ettt es | eriee it | ettt eiens | ettt | ettt | et s
10 CIASS 3.t | ettt [ ettt [ et [ seeiene et nes | enieenies et | et | et | e
110 CIASS 4| ettt [ ettt [ et [ ettt nes | erieenies et | et | ettt | et
12, CIASS B | ettt [ ettt [ st [ ettt nes | ertesnies et | et | et | et
13, CIASS Bt | chitiet ettt sttt ne s | cheteetsne et sneensneensneenenienseienseies | eeeteneeseniesenesnenesnennennesnnnenses | deeienestsniessnesssneensneensneensnienens | onienenesssneessneensnesnensenennenenens | enseionsessnsntnnsssnnsensneensnieneniens | cereniesoniessnesssnesssnesnenssnnsenens | eeietentsns et st
14, Total Preferred SOCK........ oo ssseeessseesessseeenns | sssssesssssessesse s 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
15.  Total Bonds and Preferred StOCK.............o.verreerercenriniiriinnenecneirecneerecenniines | covreinniieceneencens 42,560,735 | oo 26,871,699 | ..ovvorrereiriienn 28,440,930 [.ovvooreien. (35,136) | eovvvcecrraieinns 39,756,799 | .oeovvoreiiernn 42,560,735 | ovooorernns 40,956,367 | ..o 33,295,988
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Acfual Interest ?}ollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. Totals..........ooveoveerrereerreronns | v 15,255,818 |................ DO Y [T 15,243,455 [ ..o 84,630 [ ..o
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHiOr YEaT..........ccrururiicieiriercee ettt se sttt eneees | creeseeeseeseseeneeeeeeneaes 1,691,325 | oo 12,568,626
2. Cost of short-term iNVESIMENTS ACQUINEA. ........c.cuiviiiicicieiiie ettt ns e nnnens | eessteseseesestessnenenees 58,445,312 | oo 82,655,154
3. Increase (decrease) by AtJUSTMENL. ..ottt ettt nes | £etaesneet ettt ans ettt 32,679 | 53,793
4. Increase (decrease) by foreign eXchange AdJUSIMENL...........coiiuriri ittt ens | ereseietet st ettt seiees | rtsetetseneseer ettt b s
5. Total profit (loss) on disposal of ShOrt-terM INVESIMENLS..........c.cuiuiiriieiieeirceersr e seseennees | eeeeneseieiesseneesetete s seesetesennnnnes | cereasseseteesesesese b et e es e eseeesennenas
6. Consideration received on disposal of Short-term iNVESIMENLS...........ccruiiiiriiccr e | e 44,913,499 | oo 93,586,248
7. Book/adjusted carrying value, CUITENE PEIIO............uuruiurireririeiciescieie ettt st s s ses s sebesens | eesntessseesestasanenenes 15,255,817 | coovoveeiiecerrecieine 1,691,325
8. Total ValUtioN AlIOWANCE. ... ......vuiiiiiiieiieiie ettt [ bttt sttt | chetent et
9. SUDLOAL (LINES 7 PIUS 8)....vuoeeereueirrieriscieieeisctseeseese sttt entnsns | eisessnesensensane st 15,255,817 | .ooeoeeernceeirneeneinns 1,691,325
10.  Total NONAAMITIEA BMOUNTS.........c.iiiiiiiiieit et bbbttt b et b et ebeteees | chimiehsnb et sni st snb bbbt en bt | chntichsne st sni et
11, Statement value (LiNES 9 MINUS 10).......oruiuruiiriieieietine ettt ettt ss et nensnnes | sestntassssiessesaeeseenes 15,255,817 | coovoveeiiecerrecieine 1,691,325
12, Income COllECted UIING PETIOM. ........vuiueeeeeeire ittt ettt ettt s s e n s senenens | £eesetetetneasanseseae b e e ansees 123,837 | oo 154,704
13, INCOME €arNEA AUMNG PEIIOU. .....cvvveceeeetet ettt ettt eseeseeesenenenenenenenessenesens | oteetetetaeseaneneeeeseaeaseees 115,624 | oo 171,500
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 2 Direct Business Only Year-to-Date
3 4 5 6 7 8
Federal Employees| Life and Annuity
Guaranty | s Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program | Deposit-Type | Property/Casualty
State, Etc. (Yes or No) [ (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums
1. Alabama........ccoovveviiinicie AL ... NO.... | ... NO..oies [ [ [ | e [,
2. AlaSKa. .. AK] ..o NO.... [.ce.c. NO ..o v [ [ e | [ |,
3. AMZONA.co s AZ[......... NO.... [.ce.c. NO ..o v [ [ e | [ |,
4. ATKaNSaS.......ocrierieriiniiieieeines ARJ......... NO.... [.couc.. YES.....| coeen. 133,748,171 [ o [ errnenenrnnnennenns e [ [,
5. California.......ccoeveereerinnreninnns CAl..coce NO.... [.ce.c. NO ..o v [ [ e | [ |,
6. Colorado.........ccoceurrriniieiniicnias COJ..cuu. NO.... | ... NO..ooee [ [ [ | e [,
7. Connecticut..........ccvvrurirunicnnn. CT|.en NO.... | ... NO..ooee [ [ [ | e [,
8. Delaware.......cccoovuriviniiirininnenn. DE[......... NO.... | ... NO..ooee [ [ [ | e [,
9. District of Columbia..................... DCl..cceu. NO.... [.ce.c. NO ..o v [ [ e | [ |,
10 Florida.......coeeveveeeeceeieiecennes FL| .o NO.... [.ce.c. NO ..o v [ [ e | [ |,
T €T (o - ORI [CT2N I NO... [ ... NOL oot [ [ [ e | [ e
12, HaWali. ..o, Hi . NO.... [.ce.c. NO ..o v [ [ e | [ |,
13, 1daho.....cececs [0 p— NO.... [.ce.c. NO ..o v [ [ e | [ |,
14, MNOIS. ... [ P NO.... [.ce.c. NO ..o v [ [ e | [ |,
15, Indiana.......ccoovenicinicnicnees IN(.cee NO.... | ... NO..ooee [ [ [ | e [,
16, 1OWAL..comececcccc s AT NO.... [.ce.c. NO ..o v [ [ e | [ |,
17, Kansas........ccovvvivenicnicen KS|........ NO.... | ... NO..ooee [ [ [ | e [,
18, Kentucky......oovvvevreieiniicininns KY |[..oon. NO.... [.ce.c. NO ..o v [ [ e | [ |,
19.  Louisiana........ccccovvvevviiririninienns LA]........ NO.... | ... NO ..ot e [ [ | e [
20, Maine......oveeerereecceccn, ME{........ NO.... [.ce.c. NO ..o v [ [ | [ |
21, Maryland.......cooovvninneninennns MD[........ NO.... [.ce.c. NO ..o v [ [ | [ |
22. Massachusetts..........c.c.cccrirunene MA[......... NO.... | ... NO ..ot e [ [ | e [
23, Michigan.......cccoovvereerrcrrernennenn. MI|......... NO.... [.ce.c. NO ..o v [ [ | [ |
24, Minnesota..........cooourriniriuninen MN]......... NO.... | ... NO ..ot e [ [ | e [
25, MiSSISSIPPI..cuveererrererrerererenns MS]........ NO.... [.ce.c. NO ..o v [ [ | [ |
26, MiSSOUI. oo MO |........ NO.... [.ce.c. NO ..o v [ [ | [ |
27. Montana.........cccoevirniinicinnans MT |......... NO.... | ... NO ..ot e [ [ | e [
28, Nebraska......ccccoevrverninirniininn, NE ... NO.... [.ce.c. NO ..o v [ [ | [ |
29, Nevada.......cweenceneeneineinnnn. NV ... NO.... [.ce.c. NO ..o v [ [ | [ |
30. New Hampshire........cccccoerirnnene NH|......... NO... [ ... NOL oo [ [ e [ | [ e
31, New Jersey.....cccoooeecenieennnn. NJ [ NO... [ ... NOL oo [ [ e [ | [ e
32, New MeXiCO......cvuevirirniiinnn. NM(......... NO.... [.ce.c. NO ..o v [ [ | [ |
33 NeW YOrK...ooceeeeciciercnns NY .o NO.... [.ce.c. NO ..o v [ [ | [ |
34, North Carolina..........cccoovvrerennens NC|....c.... NO.... [.ce.c. NO ..o v [ [ | [ |
35, North Dakota........c.cccvvvericennn. ND |......... NO.... [.ce.c. NO ..o v [ [ | [ |
36, ONI0...oeceerccec s OH[......... NO.... [.ce.c. NO ..o v [ [ | [ |
37, Oklahoma.......cocovevverievrnieieinnes (0114 I NO.... [.ce.c. NO ..o v [ [ | [ |
38, Oregon......cocoeeeeeerenenieieinirneeenaes OR |...cc... NO... [ ... NOL oot [ [ [ [ | [ e
39. Pennsylvania..........c.cocoeeururennnns PA|......... NO... [ ... NOL oot [ [ [ [ | [ e
40. Rhode Island.........cccocvvvvrreininnne RIT.ocon NO.... [.ce.c. NO ..o v [ [ | [ |
41, South Carolina.........ccoceverereenee. SC .. NO.... [.ce.c. NO ..o v [ [ | [ |
42.  South Dakota........c.ccocvrvrrcrcnnee SD|...c..... NO.... [.ce.c. NO ..o v [ [ | [ |
43. Tennessee........cccoceniernieunnens N1\ NO.... | ... NO ..ot e [ [ | e [
44, TEXAS...civirieeereieeeeseeeieeeis TX e NO.... [.ce.c. NO ..o v [ [ | [ |
45, Utah...coooiieiccccccee UT|..con. NO.... [.ce.c. NO ..o v [ [ | [ |
46.  Vermont.........ccooevvieenienininnias VT | NO.... | ... NO ..ot e [ [ | e [
47, Virginia.....c.ocoveeeevcnneeees VAo, NO.... [.ce.c. NO ..o v [ [ | [ |
48.  Washington........cccccevviinninenee WA(......... NO... [ ... NOL oot [ [ [ [ | [ e
49, West Virginia.........coovvvevverrenrnnn. WV ......... NO.... [.ce.c. NO ..o v [ [ | [ |
50.  WISCONSIN.......covveeuniiciriiciniciaes WI......... NO.... | ... NO ..ot e [ [ | e [
51, WYOmMINg.....ccovueerereniciecineene WY ......... NO... [ ... NOL oot [ [ [ [ | [ e
52.  American Samoa.............cccceuunee AS |........ NO.... | ... NO ..ot e [ [ | e [
53, GUAM..coueeeeecieeece GU (... NO.... [.ce.c. NO ..o v [ [ | [ |
54.  Puerto RiCO.......ccooevieniciniinne PR{......... NO.... | ... NO ..ot e [ [ | e [
55. U.S. Virgin Islands.............ccc...... VI NO.... [.ce.c. NO ..o v [ [ | [ |
56. Canada........ccccocovviiviiiiiniiriiin. CNJ..ccoee NO.... | ... NO ..ot e [ [ | e [
57.  Aggregate Other alien.................. OT ... XXXeioie | 2.0 S [T [V I [V I (1 I [V I [V I 0
58. Total (Direct Business)........ccccoeeee. | v XXX...... () 1] 133,748,171 [ oo, (V] [ (] (] 0
DETAILS OF WRITE-INS
BT07T. oottt enes | ettt [ seeeseseensessennenntantens [ et | et | e | s
BT02. oottt enes | ettt [ seeeseneensensinsenntensens [ et | et | e | s
BT03. ottt | ettt [ seeesensensensennenntentens [ et | orrrentsnesnienssnennenenn | e | s
5798. Summary of remaining write-ins for line 57 from overflow page.... | ..cccooovirrnen (V1 I (V1 IO (O (V1 IO (V1 IO 0
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)........ccocoe | coverviniirirrennes (O (O [ [V (O 0

(@) Insert the number of yes responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART




Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
EXPLANATION:
BAR CODE:

20



Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, EO1, EOZ2, EO3
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Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscellaneous

United States

081434 AA 0]Bemis Co. Notes

|Stephens Inc

549,010

500,000

US.iiiin,

...549,010

...500,000

4599999. Total - Bonds - Industrial & Miscellaneou: ...549,010 ...500,000
6099997. Total - Bonds - Part 3.. ...549,010 ...500,000
6099999. Total - Bonds 549,010 500,000

Common Stocks - Industrial and Miscellaneous

United States

58933110 _7]Merck & Co

212,585

...212,685

6899999. ...212,585
7299997. ...212,585
7299999. ...212,585
7399999. Total - Preferred and Common Stocks.... ...212,585
7499999, Total - Bonds, Preferred and Common Stocks... 761,595
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
5 6 9 10

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ [Amortization)| Impairment [ B./A.C.V. | Change in Value At on on on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
Bonds - Industrial and Miscellaneous
United States
00440E AA 5|ACE INA Holdings Senior Notes............... .. [.08/16/2004 [ MATURITY .....cooovverirrerinrnrnens | e | e 500,000 |............500,000 [............505,945 |............501,015 | ..covvrrerrmcner [ eereeces(1,015) | o | e (1,015) [ | e 500,000 | .cvoovveereres | v [0 | 39,985 |08/15/2004 [ 1FE.....
037389 AJ 2[AON Corp. Notes . [.07/01/2004 | MATURITY... rernnnnn.310,000 . . . 310,000 | .cvereveerees | v [0 | 22,246 |07/01/2004 [ 1FE.....
14911R AC 3| Caterpillar Financial Serv. Corp .. | .08/02/2004 1250,000 ..o e L0 17,316 | 08/01/2004 | 1FE.....
718507 BP 0| Conoco Philips(was PhillipsPetro)............. .. |.08/13/2004 [ Called..........ccoovverrenrirnirernrrns | e [ wreen.876,297 | ...........835,000 | ............942,523 | ............894,339 | ...ocooiivenucs | ceeee@5,779) [ oo | e d(@5,779) [ e e 00.868,560 [ oo [ e 7737 | 7737 25,086 |05/25/2005 [ 1FE.....
244199 AX 3] John Deere Notes.... .07/15/2004 [MATURITY......cocooovvvvcviveccnices Lo { eeeee....240,000 | .............240,000 | ............239,822 | ...........239.978 [ ..o ] o2 v L2 | [ 00000000, 240,000 e f v L0 15,742 |07/15/2004 | 1FE.....
US.iiiiiinn, . . . 120,375 |...XXX...... XXX
4599999. Total - Bonds - Industrial & MISCEIANEOUS............o..oveveveeevereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeesenenenereneensnseennns | crereneen 2,176,297 2,168,560 120,375 |... XXX...... XXX
6099997. Total - BONdS = Part 4. | e 2,176,297 2,168,560 120,375 |...XXX...... XXX
6099999. Total - Bonds .2,176,297 2,168,560 |. ...120,375 [... XXX...... XXX...
7499999, Total - Bonds, Preferred and CommOn STOCKS..............ccocoueuirereueeceeereeeeeeeeeeeeeeereeeeeeeeeeeseneneeeneneneeennenssnne | crereanen 2,176,297 2,168,560 ..120,375 |...... XXX.... | . XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of September 30, 2004 of the H M O Pal’t n erS y I n C

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date| First Month | Second Month| Third Month | *

Open Depositories
Bank of AMErica. .......covviiiiiiicicins Little Rock, AR.....ccooovrvrenenes [eovrrnninnn [ weeeen 1.002 [ 022,730 oo ....11,276,940 |....14,856,887 |....17,721,847 | XXX
0199999. Total Open DepPOSHONES. ... cvuevcereerierrercirreneas .0 ]....11,276,940 |....14,856,887 |....17,721,847 | XXX
0399999. Total Cash on Deposit.... e .0 ]....11,276,940 |....14,856,887 |....17,721,847 | XXX
0599999. Total Cash. ..o 0 [...11,276,940 [....14,856,887 [....17,721,847 [XXX

EO8
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